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PARTS 32 AND 64 STREAMLINING

Attachment I

FliP~R Hili awdit il:lall g~ "~Rdw~lid iR a""~FdaR"li witl:l g~RliFally a""liptlid awditiRg itaRdaFdi, liX"'ipt ai ~tl:lliF",ii'i diF'i"tlid gy tl:lli Cl:lilif C~FRFR'OlR CaFFiliF
~

(g) Tl:lli n~p~R ~f tl:lli iRd'ipliRdliRt awdit'OlF il:lall gli fillid at tl:lli tiFRli tl:lat tl:lli 1'Ol"allix"l:IaRgli "aFFiliF fillii tl:lli aRRwal FliP'OlR FliqwiFlid gy §44:21 (li)(:2) 'Olf tl:lii "l:IaptliF

Attachment 13

Rules Change: Modify 64.901 (b) to replace the existing cost allocation methodology with a fixed factor methodology using the last ARMIS 43-03 report filed
before the rules change became effective.

(b) In assigning or allocating costs to regulated and nonregulated activities, carriers shall follow the principles described herein:
(1) Tariffed services provided to a nonregulated activity will be charged to the nonregulated activity at the tariffed rates and credited to the regulated revenue
account for that service.
(2) C~iti il:lall gli diFli~ly aiiigRlid t~ liitl:lliF Fligwlat'id 'OlF R~RFligwlatlid a"ti"itilii 'IJl:lliRli"liF P'Oliiiglli Carriers may have, but are not required to have, more
than one cost category for each Class B Account. Fixed factors used to allocate common costs must be appropriately tied to the 19xx ARMIS 43-03
Report or to its supporting data.
(4) C~iti wl:li"l:1 "aRR'Olt gli diFli"tly aiiigRlid t~ liitl:lliF Fligwlatlid 'OlF R~RFligwlatlid a"ti"itilii ... i11 gli dlii"Figlid ai "~FRm~R "~iti C~FRFR~R "~iti il:lall gli gF~Wplid
iRt'Ol l:I~m~gliR~wi "'Old "atlig'OlFilii dliiigRlid t~ ta"ilitatli tl:le pF'illpeF all~"ati~R ~f "~iti getwlieR a "aFFiliFi Fligwlatl~d iilRd R~RFegwlatlid a"ti"itiei ~a,,1:1 "~it

"ateg~1¥ il:lall gli allQ"atlid glitwlieR Fegwlatlid aRd R~RF8gwlated a~i"itiei iR a""~FdaR"e witl:l tl:le ~IIQwiRg l:IieFaFbl:ly;
(i) lOlAeRe'JliF pQuigle, "~R:lFRQR "Qiti iiln~ tQ gli all'Ol"ated gailid WPQR diFe~ aRalyiii Qf tl:lli ~FigiR Qf tl:lli "~iti tl:l'imilil"lii
(ii)IAlAeR diFe~ aRalyiii ii R~t PQiiiglli, ,,~mFR~R "~it "ateg~Fiei il:lall ge all~"ated gailiQ WP~R aR il:ldiFli~, "~it "awiati"li liRkagli t~ al:l~tl:leF "'Olit "atlig'OlF)' (~F
gFQWP Qf "~it "atlig~Fiei) ~F wl:li"l:1 a diFli~ aiiigRFRliRt QF all~"ati'OlA ii a"ailable
~iii)lNJ~eA Aeitl:leF dirli~ R~r iAdire~ R:leaiWrlii gf "Qit allg"atiQA "aA be ~wAd, tl:le "~it "ateg'Olry il:lall gli all'Ol".tlid gailid WP~A a gliRliral allg"atgr "'OlFRpwtlid by
wiil:lg tl:lQ ratiQ gf alllixpliRilii dire~ly aiiigRlid ~r attRgwtlid tg rligwlat'iQ aRQ R~RF8gwlatlid a~h'itilii

(4)Tl:le all~"atigA gf "eRtral gffj"li liqwipFReAt aRd Qwtiide plaRt iR"liitFRliAt "giti betweeR Fegwlated aAd AgAFligwlatlid a~i"itiei il:lall bli bailid WP~A tl:le relati"li
Fegwlatlid aAd AgRF8gwlated wiage ~f tl:lli iA"liitFReAt dwriRg tl:le "aleRdar year wl:lel:l AgArligwlatlid wiagli ii gFliat'iit iA "grRpariigR tg iti Fligwlatlid wUgli dwriAg
tl:lli tl:lFlili "aleRdar yeaFi gegiARiRg witl:l tl:lli "alliAdaF Yliar dWFiRg wl:li"l:1 tl:lli iR"liitFReAt wiagli ~Fli"ait ii filed

Rules Change: Modify 64.903(a)(5) and (6) to replace existing cost allocation methodology with a fixed factor methodology.

(5) A cost apportionment table showing, for each account containing costs incurred in providing regulated services, the cost pools ...itl:l tl:lat a""gWRt, tl:le
pF'ill"lidwrei wied t~ pla"e "'Oliti iRt'Ol ea,,1:1 "'Olit p~~I, al:ld tl:lli FRlitl:l'Old wied t~ app~Ri'OlA tl:le "'Oliti witl:liA lia,,1:1 b'Olit p~~1 blitwliliA rligwlated aAd AQArligwlated
a~i"itilii; and the associated fixed factors; and
(6) A description of the time reporting procedures that the carrier uses, for companies electing to directly assign certain costs. IA"lwdiAQ tl:lli FRlitl:l'Oldi 'Olr
itwdilii dQiigAed t~ rReaiWFli aAd all'Ol"atli A'OlR pFgdw~i"li tiFRli
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QFBani2iatiQAaI rispQIlSi9ili~\ paFtiG'ellarly as it l'ilatia t9 tAi iKpiRSi aG.Q'elIlts. '¥A.irias ill tAi past
spi.it:iG QFBaniilatiQRS Q:lay Aa\!i piIf9FR=lia spiGit:i. fQ~tiQRS, tAi fQt'elri iA\'il'QAQ:liAt witA iQ; m-fiasiag
HWQ~atiQA:aRQ Q~f QA.aA:giS will fis\llt iA: iRtifily IWV/ Qf fiSWQt\lfiQ QJ:g~at.iQm;. Th\ls ,
aRy FilatiQRSAips al'1lJi'lR 9itWiiR QFBaRiilatiQRS aRa aGGQ'elAts wQ'ella 9iGQQ:li iRGl'iasiA@ly IRiaRiA@liss witA
thi passagi Qf time.

Attachment II

Subpart A - Preface

Background.

Basis of the accounts.

Comments of the United States Telephone Association

§ 32.1

§ 32.2

(b) Within the telecommunications industry companies, certain recurring functions (natural
groupings) do take place in the course of providing products and services to customers. These accounts
reflect, to the extent feasible, those functions. For example, the primary bases of the accounts containing
the investment in telecommunications plant are the functions performed by the assets. IR aaaitiQR,
9i.awSi Qf tbi aAti.ipatia iffiGts Qf fQt'elri illn~vatiQIlS, tbi tili.QImA'elRi.atiQIlS plaAt a••Q'elAts ari
iRtiHaia tQ p8FR=lit ti.hnQIQgi.al aistm.tiQRS, £imilal'l~\ th8 pl'imafj! 9aBiS Qf plaat Qflil'atiQRS, .'elStQQ:lil'
QPiratiQRS aaa .QFpQrati QfliFatiQIlS iKpiRSi a••Q'e1IltS ari tAi fQ~tiQAS piI:f9FR=lia 9~' iQr;liviawals, Thi
ri\'iR'eli a••9WAts, QR tAi QtAir AaRa, l'iili.t a Q:laF~it pirspi.tivi Qf Rat'elFaI grQ'elpiB8s 9asia pl'imarily
WPQR tAi prQaw.ts ana Sil'Vi.iS p'elF.Aasia 9~' .'elstQQ:lirS,

(.) IR tIw .Q'elFSi Qf aivilQpiA@ tA.i 9aBiS fQr tAis a••Q'elAt StfW.t'elFi, SjI,!8FaI 9tA.ir altiFnatiViS
l)'iF8 ixplQria. It was, £91' ixampli, a8tiFR=liRia tAat 98.awSi Qf thi val'iity aQr;l .QAtiR'elal .AaA@iA@ Qf
variQ'els .Qsts anQ.atiQR IRi.AaRisIRs, tRi t:iAaRGial a••Q'elAts Qf a .QR=lpa~' sAQ'ella AQt Fiili.t aR a pl'iQFi
allQ.atiQR Qf fiVoiA'eliS, iJlt,'iStR=liAtS Ql' iKpiRSiS tQ prQa'el.ts Ql' S8FVi.iS, j'elrisai.tiQAS Ql' QFBaRieatiQnal
stfWGtwris, (l'lQti alsQ § :U.14 (.) aRoa (a) Qf £'el9paFt ~), It was alsQ aitiFR=liAia that .Qsts (iR tAi .aSi Qf
assits) sAQ'ella RQt 9i l'i.Qraia9asia SQlily 'elPQR p~'si.al attri9'eltis S'elGA as IQ.ati9R, ais.riptiQR QF Si2ii.

The revised Uniform System of Accounts (USDA) is a AistQFiGal fInancial accounting structure
syStiIR WAiGA FipQFtS tAi FiSYlts Qf QfliFatiQnal aAti finaR.ial i\'iAts ill a IRaAAir wAi.A intended to enabl~

both management and regulators to assess~ financial results \VitAm a spi.ifiid aG.9WRtin8 piriQa.
Thi U£OA alsQ PFQl/iQiS tbi fina~ial .QRlHl'elR~' aaa QtRirs witb fiR~ial pirf9FR=la~i FiS'elIt8, IR QraiF
fgr aR a••Q'elAtiA@ S~'StiIR tQ fQlt:in tRiSi PW:PQSiS, it Q:l'elst iiYIiQit .QIlSistiR.~' aQr;l sta9il~' iR t:iAiWiial
ripQFtiA@ (iR.Iwr;liRB tbi FiS'ellts p'el9lisAia fgr ~latQfj' P'elFpQSiS). A•••QraiRBl~', tThe USDA has
generally been designed to riili.t Sta9li, ri.'elFriA@ t:iRaR.ial Qata 9asia tQ tbi iXtiRt fiB'ellatQfj[
.QIlSiaiFatiQRS piFR=lit 'elPQR tbi be consist~ with 9i the well established 9Qa~' Qf accounting theories and
principles commonly referred to as generally accepted accounting principles (GAAP).

(a) The fmandal accounts of a company are used to record, iR Q:lQRitafj' tiFR=lS, tbi 9asi.
financial transactions ':vAi.A Q••'elF. CiFtaiR nat'elFal gl'9WpiA@s Qf tThese transactions can be grouped by
afi .ania (i,A aiff8riRt .QRtiXt8) tFaIlSa-tiQR .y.lis, business processes-r or functions QF a.tiI,'itiiS and by
time period. Thi .Q~ipt, AQWi'}iF, is tbi SaQ:li iR ia.A .aSi; Li', mi Rannal grQwpin8s FipriSiAtia w~at

AappiIlS witA.iR tAi .QQ:lpaRy QR a .QI1SistiAt aRoa .QRtiA'eliAg 9asis. This l'ipititi:/i natwFi Qf tRi AatwFaI
gn:JwpiRgs, QVir IQA@ piFiQas Qf timi, liRas aR iliQ:liAt Qf sta9i1i~' tQ thi t:iRaR.ial a••Q'elAt stfW.twri.



(e) These accounts, then, are intended to reflect a functional and technological view of
the telecommunications industry. This view will provide a stable and consistent foundation for
the recording of financial data.

This Uniform System of Accounts has been prepared under the following authority:
Section 4 of the Communications Act of 1934, as amended, 47 U.S.C. Section 154 (1984);
Sections 401, 402 of the Telecommunications Act of 1996. Sections 219, 220 of the
Communications Act of 1934, as amended, 47 U.S.C Sections 219, 220 (1984).

([) The fmandal data contained in the accounts, together with the detailed information
contained in the underlying financial and~ subsidiary records required by GAAP, tax
purposes and intemal business requirements ~is CQRHHissi9R, will provide the information
necessary to support separations, costs of service and management reporting requirements. +Iw
Pasir; ar;r;gwRt slr:wr;aU:i Ras 9iiR QisigRiQ t9 fimaiR Sla91i as fip9rtiRg fi'iwifimiRts r;AaRgi.

Attachment II

Authority.

Comments of the United States Telephone Association

§ 32.3

§ 32.4 Communications Act.

Attention is directed to the following extract from Section 220 of the Communications
Act of 1934,47 U.S.C. § 220 (1984):

(e) Any person who shall willfully make any false entry in the accounts of any book of accounts or in any
record or memoranda kept by any such carrier, or who shall willfully destroy, mutilate, alter, or by any other means or device
falsify any such account, or memoranda, or who shall willfully neglect or fail to make full, true, and correct entries in such
accounts, records, or memoranda of all facts and transactions appertaining to the business of the carrier, shall be deemed guilty of a
misdemeanor, and shall be subject, upon conviction, to a fine of not less the $1,000 nor more than $5,000 or imprisonment for a
term of not less than one year nor more than three years, or both such fine and imprisonment: Provided, that the Commission may
in its discretion issue orders specifying such operating, accounting or financial papers, records, books, blanks, or documents which
may after a reasonable time, be destroyed, and prescribing the length of time such books, papers, or documents shall be preserved.

For regulations governing the periods for which records are to be retained, see Part 42, Preservation of
Records of Communications Common Carriers, of this chapter which relates to preservation of records.

Attachment II - Page 2
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Subpart B - General Instructions

Comments of the United States Telephone Association

appliQa9}i tQ d1iir affaiR> aRG aFi Qisi8QatitQ as Class Ii aQQQQRts, CO~4P+tWl);i£ WOT £UliJI!lCT TO
£~CTIO~ JJ,J(S) sAall alsQ~ CQRtiAwiR@ PrQpi~r R.iQQrQS iA QQFRpliaAQi 'NitA. tR.i ri'fWiriHliRtS Qf §§
~J,JOOQ(i)(7)(A) aAQ ~J,JOOQ (t) Qf £Y9part C:

(it) Thi initial QlassiHQatiQA Qf a QQFRpa~r sAall 9i QitiFHliRiQ 9~r it.s IQJ;l}iSt aRRloIal QPiratill@
FiViAWiS fQr tR.i fiVi iIRHliQiatil¥ PFiQiQiR8 Yiars, £Ybsi'fWiRt QRaBBiS iA QlassiHQatiQA sRiI} 9i maQi
WAiA d1i aIlRwal QPiratill@ rlP,riRYiS SAQ'}} a sriatir Qr liSSir QlassifiQatiQA fgr fi.\ri QQRSiQ\HP,ri Yiars,
CQFRpaAiiS 9iQQHlHIB SwQjiQt tQ tR.i jwrisQiQtiQA Qf lAi CQRlGlissiQA aRG AQt AaviR@ FiViAWi Qata fgr thi
HVi immiQiatil~r priQiQill@ Yiars SR.a1l iStimati tR.i aHlQwRt Qf tR.iir aRRQal TiViAWiS aRQ aQQpt tR.i SQAiJRi
Qf aQQQWAts awrQPfiati fQf tAi aHl~Rt Qf SYQA istiHlatiQ Ti"iAYiS,

§ 32.12 Records.

Attachment If - Page 3

awliQa~li ~ thiir affairs aAQ ari QiSigRatiQ as Class A aQQ~RtiS, COUAA~U);i~ ~OT ~'JIU);iCT TO
~~CTIOW JJ,J(S) sRall i1SQ kaip liasiQ Pn~pi~r RiQQTQS iA QQFRplia~i with thi ri'fWiriHliRtS Qf §
JJ ,JOOQ(i) aAQ (t) Qf ~Ybpart C:

(b) The company I s fmancial records shall be kept with sufficient particularity to show fully the
facts pertaining to all entries in these accounts. The detail records shall be HIaQ maintained in such
manner as required under GAAP to be readily accessible for examination by representatives of this
Commission and retained according to Part 42 ofthe Commission's rules.

(a) The company's financial records shall be kept in accordance with generally accepted
accounting principles to the extent pennitted by this system of accounts.

(Q) Thi CQRlHlissiQA sAall fi'iYifi a QQFRp~r tQ HlaiRtaiA HRaAQial a.RQ QlAif s~siQiaf¥ riQQrQs
iA SYQA HlaF-Dif lAat spiQiHQ iRf9FHlatiQA, Qf a ~i RQt WaffaRtill@ QisQIQSYfi as aR aQQ~At Qf sY~aQQ~At,
'1,rill9i riaQily ;p;ailaQli, '¥AiA this QQQYfS, Qf WRifi lAi full iRfQFHlatiQA is AQt QthiP.ViSi fiQQrQiQ iB tAi
@iRifal ~QQks, tIw sYbsiQiary FiQQfQS sAall 9i HlaiRtaiAiQ iA SyfYQiiRt Qitail tQ faQilitati tAi fipQrtill@ Qf
;Ai ri'fWifi~ spiQiHQ iBfgFHlatiQA, Thi SY9si~iary fiQQfQS, iA WRiQA ;Ai full ~itai}s afi SRQVlA, sAall 9i
SYft:iQiiRtI~r rifltfi~iQ tQ PiFHlit fiaQY iQiAtiHQatiQA aAQ iXaHliAatiQA 9Y fipriSiRtatil;riS Qf tRis
CQRlIRissiQA:



Attachment IIComments of the United States Telephone Association

§ 32 .. 13 Accounts - General.

Attachment II - Page 4

(4) Complying with Federal, State and Local Tax Requirements

SW9siQiar;r riQQt=Qs.

(2) Securing the information required in the prescribed reports to such commission(s).
or

(3) Complying with GAAP Requirements
or

or

(1) Complying with the requirements of the state commission(s) having jurisdiction;

~) A company may establish temporary or experimental accounts pFQviQiQ diat wi~iA
~Q Q~rs Qf ~i 9fJiAiAg Qf sWQa aQQQwA&iS ~i QQmpa~r AQtifiiS tAi CQQ.1FAissiQA Qf U:li AiltwFi aAQ

~ A company may subdivide any of the accounts prescribed. The titles of all such
subaccounts shall refer by number or title to the controlling account.

(a) As a general rule, all accounts kept by reporting companies shall conform in numbers and
titles to those prescribed herein. However, reporting companies may use different numbers for internal
purposes when separate accounts (or subaccounts) maintained are consistent with the title and content of
accounts and subaccounts prescribed in this system.

(1) }iQr Class A FiPQrliA8 QQmpaAiiS, aQQQwAts waiQa ari QliaHy sWlllHlari~s Qf QU:lir
aQQQWQ&iS Qr Sw9aQQQWAts ant tQ 9i WSiQ wr ripQrliAg pwrpQSiS aA9 al'i AQt Qthirwisi l'i'lwiriQ tQ

(b) Exercise of the preceding options shall be allowed only if the integrity of the prescribed
accounts is not impaired.

(c) As of the date a company becomes subject to this system of accounts, the company is
authorized to make any such subdivisions, reclassifications or consolidations of existing balances as are
necessary to meet the requirements of this system of accounts.

(d) Nothing contained in this Part shall prohibit or excuse any company, receiver, or operating
trustee of any carrier from subdividing the accounts hereby prescribed for the purpose of:

(e) WRil'i tAi WSi Qf iSubsidilJry records will be maintained as needed is QQllSiQiFiQ AiQiSSar;'
in order to secure the information required in reports to any state commission, tAi Q9mpaA~r saall
iAQQrpQrati tAi fQllQ'viAg QQAtFQls iAtQ ~iir aQQ9WAtiAg SystiHl wi~ riSpiQt tQ sWQa sw9siQia£3r riQQt=QS i
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§ 32.15 [Reserved]

(d) Other income items which are incidental to the provision of regulated products and services
shall be accounted for as regulated activities.

Attachment IIComments of the United States Telephone Association

§ 32.14 Regulated accounts.

(e) All costs and revenues related to the offering of regulated products and services which
result from arrangements for joint participation or apportionment between two or more telephone
companies (e.g., joint operating agreements, settlement agreements, cost-pooling agreements,) shall be
recorded within the detailed regulated accounts. Under joint operating agreements, the creditor will
initially charge the entire expenses to the appropriate primary accounts. The proportion of such expenses
borne by the debtor shall be credited by the creditor and charged by the debtor to the account initially
charged. Any allowances for return on property used will be accounted for as provided in Account 5240,
Rent Revenue.

(b) In addtion to those amounts considered to be regulated by the provisons of (a) above, those
telecommunications products and services to which the tariff filing requirements of the several state
jurisdictions are applied shall be accounted for as regulated, except where such treatment is proscribed or
otherwise excluded from the requirements pertaining to regulated telecommunications products and
services by this Commission.

(a) In the context of this part, the regulated accounts shall be interpreted to include the
investments, revenues and expenses associated with those telecommunications products and services to
which the tariff filing requirements contained in Title II of the Communications Act of 1934, as amended,
are applied, except as may be otherwise provided by the Commission. Regulated telecommunications
products and services are thereby fully subject to the accounting requirements as specified in Title II of
The Communications Act of 1934, as amended and as detailed in Subpart A through F of this Part of the
Commission's rules and Regulations.

(c) In the application of the detailed accounting requirements contained in this part, when a
regulated activity involves the common or joint use of assets and resources in the provision of regulated
and nonregulated products and services, companies shall account for these activities within the accounts
prescribed in this system for telephone company operations. AtSSi~ aRQ i~iR€iS sRali 9i s~ai.viQiQ ill
sU9siaiary ri~QrQs aHl:QIl@ alRQ\IIlts SQlily assi@na9li tQ Il9llfiSQlawa a~tivitiis, aHl:QYlHS SQlily assi8Ra9li
tQ ri8ulawa a~ti.vitiis, aRQ alRQ\IIlts filatia tQ assits USia allQ i~iR€iS ill~urria jQilltl~r Qf in ~QHIIllQIl,

WRi~R will 9i allQ~atia 9iP.Viill ri§\llatiQ aRQ IlQllfi8ulat&Q a~ti-vitiiS. Companies shall submit reports
identifying regulated and nonregulated amounts in the manner and at the times prescribed by this
Commission. Nonregulated revenue items not qualifying for incidental treatment, as provided in §
32.4999(i) shall be recorded in Account 5280, Nonregulated operating revenue.

(f) All items of nonregulated revenue, investment and expense that are not properly includable
in the detailed, regulated accounts prescribed in Subparts A through F of this Part, as detennined by
paragraphs (a) through (e) of this section shall be accounted for and included in reports to this
Commission as specified in § 32.23 of this subpart.



§ 32.18 Waivers.
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(a) The number "32" (appearing to the left of the first decimal point) indicates the part number.

Attachment D

Interpretation of accounts.32.17

Comments of the United States Telephone Association

§ 32.16 Changes in accounting standards.

32.20 Numbering convention.

To the end that uniform accounting shall be maintained within the prescribed system, questions
involving matters of significance which are not clearly provided for shall be submitted to the Chief,
Common Carrier Bureau, for explanation, interpretation, or resolution. Questions and answers thereto
with respect to this system of accounts will be maintained by the Common Carrier Bureau.

(a) The company's records and accounts shall be adjusted to apply new accounting standards
prescribed by the Financial Accounting Standards Board or successor authoritative accounting standard­
setting groups, in a manner consistent with generally accepted accounting principles. C9mmissiQA
llpf1=Qval Qf a _AaR8i iA a__QWAtiA@ s~J;iaI=Q '",ill awQIRati_ally ~i ifw_t QQ Qays W1= (hi _QIRf~'

iAf9I=IRS tRis CQRlIRissi9A 9f its iAtiAtiQA tQ f9119V/ tRi AiW s~AQar:Q, Wnliss tRi C9Rl1RissiQA AQtiuiS tRi
-QlRfaA¥ tQ thi _9Att=aI?'; CQ~W1=1=iAt ,.. 'itA iAf9I=IRiA@ tRis CQHlIlIissiQA 9f its iAtiAt tQ aQQft aA: a__QwAtiR8
S~AQaEQS _AaJl8i, ~i _9IRfa~' sAall als9 illi a 1=iViAWi 1=i'iwil=iIRiAt styQy fg1= tRi _W1=1=iAt )'ia1= aaQ a
f1=Sji_tiQA fg1= tRI=ii Yia1=S iAt9 tRi iYty1=i aaa1¥ziR8 ~i ii"H_ts Qf (hi a__9WAtiR8 stanQa1=QS _AaR8i.
I2wt=dliI=IR91=i, aAy _AaR8i SW9Si'lWiAtly aQQftiQ sAall 9i 9isr;;19si9 iA ar.nwal FifQI=tS tQ tRis C9mmissiQA.
Companies are required to notify the Commission of new accounting standards that will not be adopted
on a USOA basis.

(b) The changes in accounting standards which tRis CQRlIRissiQA affI=9ViS the carriers adopt
will not necessarily be binding on the ratemaking practices of the various state commission.

A waiver from any prOVIsIon of this system of accounts shall be made by the Federal
Communications Commission upon its own initiative or upon the submission of written request therefor
from any telecommunications company, or group of telecommunications companies, provided that such a
waiver is in the public interest and each request for waiver expressly demonstrates that: existing
peculiarities or unusual circumstances warrant a departure from a prescribed procedure or technique; a
specifically defined alternative procedure or technique will result in a substantially equivalent or more
accurate portrayal of operating results or fmancial condition, consistent with the principles embodied in
the provisions of this system of accounts, and the application of such alternative procedure will maintain
or improve uniformity in substantive results as among telecommunication companies.

§ 32.19 Address for reports and correspondence.

Reports, statements, and correspondence submitted to the Federal Communications
Commission in accordance with or relating to instructions and requirements contained herein shall be
addressed to the Common Carrier Bureau, Federal Communications Commission, Washington, D.C.,
20554.

(b) The numbers immediately following to the right of the decimal point indicate, respectively,
the section or account. All Part 32 Account numbers contain 4 digits to the right of the decimal point.
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4350 Net Noncurrent Deferred Nonoperating Income Taxes.

4340 Net Noncurrent Deferred Operating Income Taxes;

Attachment IIComments of the United States Telephone Association

(1) With respect to the retirement of property the book/tax difference between

4110 Net Current Deferred Nonoperating Income Taxes;

(a) Companies shall apply interperiod tax allocation (tax normalization) to all book/tax
temporary differences which would be considered material for published financial report purposes.
Furthermore, companies shall also apply interperiod tax allocation if any item or group of similar items
when aggregated would yield debit or credit entries which exceed or would exceed 5 percent of the gross
deferred income tax expense debits or credits during any calendar year over the life of the temporary
difference. The tax effects of book/tax temporary differences shall be normalized and the deferrals shall
be included in the following accounts:

In lieu of the accounting prescribed herein, any company shall treat the increase or reduction in current
income taxes payable resulting from the use of flow through accounting in prior years as an increase or
reduction in current tax expense.

§ 32.22 Comprehensive interperiod tax allocation.

(c) Cross references to accounts are made by citing the account numbers to-the-right-of the
decimal point; e.g., Account~ 2230 rather than the corresponding complete Part 32 reference number
~JiJJ~J: 32.2230.

The order in which the accounts are presented in this system of accounts is not to be considered
as necessarily indicative of the order in which they will be scheduled at all times in reports to this
Commission.

4100 Net Current Deferred Operating Income Taxes;

§ 32.21 Sequence of accounts.

(b) £wppQFtiA8 QQ~umiACatiQa seall bi maiACaiaiQ SQ as tQ sipaJ:atily iQimi~' abe amount of
deferred taxes which arise from the use of an accelerated method of depreciation shall be separately
identified.

(c) £wbsiQiaI)' J:i~QJ:QS seall bi USiQ tQ J:i9Yrai IThe deferred tax assets contained in the accounts
specified in paragraph (a) shall be reduced when it is likely that some portion or all of the deferred tax
asset will not be realized. The amount J:i~QJ:QiQ ia tRi subsiQial1' J:i~QJ:Q should be sufficient to reduce the
deferred tax asset to the amount that is likely to be realized

(d) Thi J:i~QJ:QS !iiwppQFtiR@ thi arat~'i~r ia tHi QifiniQ ~QIRi tax a~~QYRts sean bi lRaiRtaiaiQ
ia suffi~iim Qitail tQ iQimi~r IThe nature of the specific temporary differences giving rise to both the
debits and credits to the individual accounts shall be identified.

(e) Any company that uses accelerated depreciation (or recognizes taxable income or losses
upon the retirement of property) for income tax purposes shall normalize the tax differentials occasioned
thereby as indicated in paragraphs (e)(1) and (e)(2) of this section.
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(ii) the book and tax capital recovery, shall be normalized.

§ 32.23 Nonregulated activities.

Attachment nComments of the United States Telephone Association

(1) The tax differentials to be normalized as specified in this section shall also encompass the
additional effect of state and local income tax changes on Federal income taxes produced by the provision
for deferred state and local income taxes for book/tax temporary differences related to such income taxes.

(2) Records shall be maintained so as to show the deferred tax amounts by vintage year
separately for each class or subclass of eligible depreciable telephone plant for which an
accelerated method of depreciation has been used for income tax purposes. When property is
transferred to nonregulated activities, the associated deferred income taxes and unamortized
investment tax credits shall also be identified and transferred to the appropriate nonregulated
accounts.

(i) the recognition of proceeds as income and the accrual for salvage value and

(g) Companies that receive the tax benefits from the filing of a consolidated income tax return
by the parent company, (pursuant to closing agreements with the Internal Revenue Service, effective
January 1, 1966) representing the deferred income taxes from the elimination of intercompany profits for
income tax purposes on sales of regulated equipment, may credit such deferred taxes directly to the plant
account which contains such intercompany profit rather than crediting such deferred taxes to the
applicable accounts in paragraph (a) of this section. If the deferred income taxes are recorded as a
reduction of the appropriate plant accounts, such reduction shall be treated as reducing the original cost of
the plant and accounted for as such.

(a) This section describes the accounting treatment of activities classified for accounting
purposes as "nonregulated." Preemptively deregulated activities and activities (other than incidental or de
minimis activities) never subject to regulation will be classified for accounting purposes as
"nonregulated." Activities that qualify for incidental treatment under the policies of this Commission will
be classified for accounting purposes as regulated activities. Tariffed activities and aActivities that have
been deregulated by a state will be classified for accounting purposes as regulated activities. Activities
that have been deregulated at the interstate level, but not preemptively deregulated, will be classified for
accounting purpose as regulated activities until such time as this Commission decides otherwise. The
treatment of nonregulated activities shall differ depending on the extent of the common or joint use of
assets and resources in the provision of both regulated and nonregulated products and services.
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§ 32.26 Materiality.

§ 32.25 Unusual items and contingent liabilities.

Attachment IIComments of the United States Telephone Association

(b) With respect to the liability that exists for compensated absences which is not yet recorded
on the books as of the effective date of this Part, the liability shall be recorded in Account 4120, Other
Accrued Liabilities, with a corresponding entry to Account 1439, Deferred Charges. This deferred
charge shall be amortized on a straight line basis over a period of ten years.

(c) When a nonregulated activity does involve the common or joint use of assets and resources
in the provision of regulated and nonregulated products and services, carriers shall account for these
activities within accounts prescribed in this system for telephone company operations. AtsSitS aAti
ixpillBiS sAall 9i sw9Qi'.'iQiQ iA sW9siQiaf)' t'i"QfQS aHiQA8 alllQwms SQlily assi8Ra9li tQ AQAI'i8wliMiQ
alOtivgiiS, amQUAts SQlily assi8na9li tQ t=iswlatiQ alOti"itiis, anQ aRlQwAts FilawQ tQ assits aAti ixpiRSiS
iAlOIUFiQ jQiml~' Qf iA lOQt:RmQA, 'NAi"A will 9i allQlOiMliIQ 9iW1iiA t'i8wliMiQ aRQ AQAI'iSWliMiQ alOtPlgiiS,
Carriers shall submit reports identifying regulated and nonregulated amounts in the manner and at the
times prescribed by this Commission. Nonregulated revenue items not qualifying for incidental treatment,
as provided in § 32.4999(i) shall be recorded in sipaFati sY9siQiary FilOQI'Q lOati8QFiiS Qf Account 5280,
Nonregulated operating revenue. Amounts assigned or allocated to regulated products or services shall be
subject to part 36 of this chapter.
§ 32.24 Compensated absences.

(b) When a nonregulated activity does not involve the joint or common use of assets and
resources in the provision of both regulated and nonregulated products and services, carriers shall account
for these activities on a separate set of books consistent with instructions set forth in §§ 32.1406 and
32.7990. Transfer of assets and sales of products and services between the regulated activity and a
nonregulated activity for which a separate set of books is maintained, shall be accounted for in accordance
with the rules presented in § 32.27, Transactions with Affiliates. In the separate set of books, carriers may
establish whatever detail they deem appropriate beyond what is necessary to provide this Commission with
the information required in §§ 32.1406 and 32.7990.

(a) Companies shall record a liability and charge the appropriate expense accounts for
compensated absences (vacations. sick leave, etc.) in the year in which these benefits are earned by
employees.

(c) Records shall be maintained so as to show that no more than ten percent of the deferred
charge is being amortized each year.

Extraordinary items, prior period adjustments and contingent liabilities shall be SY9HlittiQ tQ
~is CQHlHlissiQA f.9t' I'~ViiW 9if.9Fi 9iiA§ recorded in the company's books of account in accordance with
the requirements of GAAP. Thi Hlatit'ial~'Qf lOQnilOtiQRS Qf it'FQI'S iA pt'iQt' pil'iQQS sAall 98 lIliaSWFiQ iA
FilatiQA tQ tAli s'oHBHlafj' alOlOQ\lAt linl WSiQ f.9F FipQRiDg PW!=PQSiS f.9F Class At lOaniiFs, Qt' HI FiliMiQA tQ
tQtal gpi~iRg t'i'.'iAWiS QF tQtal gpiFatiA§ ixpiRSiS f.9F Class R lOat'FiiFS • ~QI' Class At lOaFFMtI'S, AQ
lOQt'FilOtiQA HI iXlOiSS Qf QAi Pil'lOiAt Qf tAi a8BFiBiMi SWHlIRilefj' alOlOQ\lIlt tilQllaFS QI' QAi lIlilliQA QQllaFS,
""AilOAi'.'iF is Ai8Ait', lila)' 9i FilOQFQiQ iA lOYt'FiAt Qpi~iA8 alOlOQwAts witAQ\lt pI'iQI' ilepPl'Q'.'al. ~QI' Class R
lOat'FiiFS, AQ lOQt'FilOtiQA 'NAilOA iXlOiiQS QAi pil'lOim Qf tQtal QPil'iMiAg FiViAWiS QF QAi pil'lOim Qf tQtal
QPiFiMiA§ ixpiRSiS, QipiAtiliAg QA tAi AalYFi Qf tAi itilll, 1Il~' 9i filOQI'QiQ iA lOWt'Fim QPiFiMiA§ a"lOQWAts
witAQwt pfiQF appFQval.

Companies shall follow this system of accounts in recording all financial and statistical data.
When errors occur or better estimates become available, corrections should be made based on the
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§ 32.27 Transactions with affiliates.

GAAP criteria of materiality inis~il.tivi Qf aR iRQiJ,'iStial itims matirialir,r wRsir GAAP, WAJiSS a waivir
Aas 9iliR graRtiS wRsir tAil ~rQvisiQRS (:If § lJ. 1g Qf tAis swgpart tQ SQ QtRirwis@.

Attachment IIComments of the United States Telephone Association

(b) Assets sold or transferred between a carrier and its affiliate pursuant to a tariff, including a
tariff filed with a state commission, shall be recorded in the appropriate revenue accounts at the tariffed
rate. Non-tariffed assets sold or transferred between a carrier and its affiliate that qualify for prevailing
price valuation, as defined in part (d) below, shall be recorded at the prevailing price. For all other assets
sold by or transferred from a carrier to its affiliate, tAi assits sAall 9i ri.QrSiS at tAil AigAir Qf fair ma~it
valwi aRs Rit gQek GQSt. lier all Qthir assits or purchased by or transferred to a carrier from its affiliate,
the assets shall be recorded at the lewir Qf fair markit valwi aRlit seller's net book cost. i'er PW~SiS Qf
tAis siGtiQR .arriirs ara J1j'{wiriQ te maki a gQQQ faitA QitltfJHiRatieR ef fair Q:larkit valwi.

(d) In order to qualify for prevailing price valuation in sections (b) and (c) of this rule, sales of
a particular asset or service to third parties must encompass greater than 50 percent of the total quantity of
such product or service sold by an entity. Carriers shall apply this 50 percent threshold on a asset-by-asset
and service-by-service basis, rather than on a product line or service line basis. In the case of transactions
for assets and services subject to section 272, a BOC may record such transactions at prevailing price
regardless of whether the 50 percent threshold has been satisfied. In the case ofnonreguiated activities,
a BOC may also record transactions at prevailing price regardless of whether the 50 percent threshold
has been satisified.

(c) Services provided between a carrier and its affiliate pursuant to a tariff, including a tariff
filed with a state commission, shall be recorded in the appropriate revenue accounts at the tariffed rate.
Non-tariffed services provided between a carrier and its affiliate pursuant to publicly-filed agreements
submitted to a state commission pursuant to section 252(e) of the communications Act of 1934 or
statements of generally available terms pursuant to section 252(f) shall be recorded using the charges
appearing in such publicly-filed agreements or statements. Non-tariffed services provided between a
carrier and its affiliate that qualify for prevailing price valuation, as defined in part (d) below, shall be
recorded at the prevailing price. For all other services provided by a carrier to its affiliate, tAil sirviGilS
sAall gil J1jGQrQiS at tail AigAir Qf fair markit valwlt aRQ fwlly gistriBwtilQ QQSt. i'Qr all QtAir sirviQiS or
received by a carrier from its affiliate, the service shall be recorded at the lel}/ir Qf fair ma~it valwil anQ
seller's fully distributed cost, iXQipt that silrviQilS riQii'J'iS B~r a QaeRir frem its afuliati Qr ~fQ¥iQil9 By a
Garriir tQ its aUiliati WAltR SlIGA aUiliati {tAat} ixists SQlil~' tQ ~rQ'J'iQiI Sif¥iGiS tQ IRimBirS Qf tail Garriir's
GQ~Qrati famil~' sAall Bi riQQrSig at g,dly sistriBwti9 QQst: PQr ~W~QSiS Qf tl:lis SiQtiQR GarriirS ari
riqwirig tQ Q:laki a gQQQ faitA SitifJHiRatiQR Qf fair markltt valwi:

(a) Unless otherwise approved by the Chief, Common Carrier Bureau, transactions with
affiliates involving asset transfers into or out of the regulated accounts shall be recorded by the carrier in
its regulated accounts as provided in paragraphs (b) through (f) of this section.

(e) Income taxes shall be allocated among the regulated actIvItIes of the carrier, its
nonregulated divisions, and members of an affiliated group. Under circumstances in which income taxes
are determined on a consolidated basis by the carrier and other members of the affiliated group, the
income tax expense to be recorded by the carrier shall be the same as would result if determined for the
carrier separately for all time periods, except that the tax effect of carry-back and carry-forward operating
losses, investment tax credits, or other tax credits generated by operations of the carrier shall be recorded
by the carrier during the period in which applied in settlement of the taxes otherwise attributable to any
member, or combination of member, of the affiliated group.



The Balance Sheet accounts shall be maintained as follows:

§ 32.101 Structure of the balance sheet accounts.
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1120

Class R
Account

llSO
1140

1l(~O

BALANCE SHEET ACCOUNTS
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Account Title
Class A

CasA aAQ i'iwivaliRts i

Cash and equivalents
CasA

CURRENT ASSETS

Comments of the United States Telephone Association

Account 2001, Telecommunications Plant in Service, through Account 2007, Goodwill, shall
include the regulated fixed assets.

(t) Companies that employ average schedules in lieu of actual costs are exempt from the
provisions of this section. For other organizations, the principles set forth in this section shall apply
equally to corporations, proprietorships, partnerships and other fonns of business organizations.
Subpart C - Instructions for Balance Sheet Accounts

Account 3100, Accumulated Depreciation, through Account 3600, Accumulated
Amortization-Other, shall include the asset and deferred tax reserves.

Account 1120, Cash and Equivalents, through Account ISQQ, O~ir JwrisQi.tiQRaI Assits Wit,
1439, Deferred Charges shall include assets other than regulated-fixed assets.

§ 32.102 Nonregulated investments.

Account 4010, Accounts Payable, through Account 4550, Retained Earnings, shall include all
liabilities and stockholders equity.

Nonregulated investments shall include the investment in nonregulated actlVltles that are
conducted through the same legal entity as the telephone company operations, but do not involve the joint
or common use of assets or resources in the provision of both regulated and nonregulated products and
services. See §§ 32.14 and 32.23.

§ 32.103 Balance sheet accounts for other than regulated-fixed assets to be maintained.



Balance sheet accounts for other than regulated-fixed assets to be maintained. (Cont'd)

Class A

Attachment II

Class 2
Account

+I.iO 1180

++i+ 1181
4-WO 1190
+W+ 1191
~ 1200
4JO+ 1201
~ 1210

1220

1280
U90
UOO
LHO
UJO
LHO

1350

.wo+ 1401
~ 1402
~ 1406
.+40+ 1407
.l4Qi 1408
.l4lO 1410

~ 1437
~ 1438
+4J9 1439

1500 1500
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PFipaig taX,iS

PFip~rmiAtsi

Prepayments
PFipaig FiAtS

:ilwppliisi
Material and supplies

NONCURRENT ASSETS

OtIwF lD\UFiAt asSitSi
Other current assets

CURRENT ASSETS (Cont'd)

RiQliVH>I~& aAQ allQ\\liAQi& f9r QQUQtNI
alDQQwAts:

Telecommunications accounts receivable
Accounts Receivable allowance­
Telecommunications

Other accounts receivable
Accounts receivable allowance - other
Note receivable

Notes receivable allowance
Interest and dividends receivable

Account Title

BALANCE SHEET ACCOUNTS (Cont'd)

IAJo'iStHliAts i
Investment in affiliated companies
Investments in nonaffiliated companies
Nonregulated investments
Unamortized debt issuance expense
Sinking Funds
Other noncurrent assets

DitiUiQ lDRaF8is j

Deferred tax regulatory asset
Deferred maintenance and retirements
Deferred charges

~:

OtAiF jwrisQiGtiQAal assits Ait

Comments of the United States Telephone Association

§ 32.103
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§ 32.1120 Cash and equivalents.

~) CasA QR QipQsit iR spi_ial a__QwRts WAiFi tai HlRQS aFi avail~Ii feF tAi _WFFiRt
Fi'iwiFilRiRtS Q£ tai _~aR~r sAall 9i iRIOlwgi9 iR A__QwRt Ino, CasAl

(a) This a_swat sAall include the amount of current funds available for use on demand in the
hands of financial officers and agents, deposited in banks or other financial institutions and also funds in
transit for which agents have received credit.

This account shall 9i ..Si9 9~r Class .Q sBmpaRiis to record asSitB Bf tai t3'Pi Fi'i..iFi9 B£ Class
/", _B~aRiiS iR A__BwRts llJO tAFBwgA ll~O.
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-----+i(a....) This account shall also include the amount of cash on special deposit, other than in
sinking and other special funds provided for elsewhere, to pay dividends, interest, and other debts, when
such payments are due one year or less from the date of deposit; the amount of cash deposited to insure
the performance of contracts to be performed within one year from date of the deposit; and other cash
deposits of a special nature not provided for elsewhere. This account shall include the amount of cash
deposited with trustees to be held until mortgaged property sold, destroyed, or otherwise disposed of is
replaced, and also cash realized from the sale of the company's securities and deposited with trustees to be
held until invested in physical property of the company or for disbursement when the purposes for which
the securities were sold are accomplished.

This account shall include the amount of cash advances to officers, agents, employees. and
others as petty cash or working funds from which expenditures are to be made and accounted for.

§ JJ; 11f*) Ti~Qrafjr iRViStmiRtS i

(a) This account shall include the cost of current securities acquired for the purpose of
temporarily investing cash, such as time drafts receivable and time loans, bankers' acceptances, United
States Treasury certificates, marketable securities, and other similar investments of a temporary character.



§ 32.1181 Accounts receivable allowance - telecommunications.

§ 32.1180 Telecommunications accounts receivable.
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(b) Collections in excess of amounts charged to this account may be credited to and carried in
this account until applied against charges for services rendered or until refunded.

(b) If no such allowance is maintained, uncollectible amounts shall be charged directly to
Account~, 5300, Uncollectible Revenue Tili.BRlIRYAi.atiQRS.

(i) Amount" due from customers who are receiving telecommunications service.

(Q) £u9sigiary riQBrQ Qati@Briis sRan 9i1 lRaiRtaiRit~ iN Qr~ilF that dli iAti~r ~)' SiflaratiJ~r

FipQrt ~i 3mQYats .QAtaiRi~ RiFiill ~at riJati tQ aUiliatis a~ AQRaUiliatiS I £YQR sw9si~ia~r ri.Qrg
.ati8Briis sRall 9i riflBrtig as Fi~uirig 9)' Part 4:J Qf tRis CBHlGlissiQA's RuliS aR~ R~JatiQRSI

(a) This account shall include all amounts due from customers for services rendered or billed
and from agents and collectors authorized to make collections from customers. This account shall also
include all amounts due from customers or agents for products sold. This account shall be kept in such
manner as will enable the company to make the following analysis:

(b) Accumulated changes in the net unrealized losses of current marketable equity securities
shall be included in the determination of net income in the period in which they occur in Account~
O~iF WQRQfliFatiR8 IR.QHli. 7300 - Nonoperating Income and Expense.

(ii) Amounts due from customers who are not receiving service and whose accounts
are in process of collection.

(.) £w9si~iary Fi.QF~ Qaw8QFiiS SRan 9i lRaiAtaiRi~ ill Q~iF tAat tRi iAti~r lR~r sipaFatily
FipBrt ~i amBUats QQAtaiAi~ RiFiiR that Filati tQ atHliatis ~ IlBRatHliatis i £UQR &Y9si~iary riQBrQ
.ati8QriiS sRalI 9i riflQrti~ as ri~iri~ 9y Part 4~ Qf tAis CQlRHlissiQA'S R.ulis a~ Ri8QlatiBRs.

(a) This account shall be credited with amounts charged to Account~, 5300, Uncollectible
Revenue TiJiQQRmlYRiQatiBns, to provide for uncollectible amounts included in Account 1180,
Telecommunications Accounts Receivable. There shall also be credited to this account amounts collected
which previously had been written off through charges to this account and credits to Account 1180. There
shall be charged to this account any amounts covered thereby which have been found to be impracticable
of collection.

ripQrt ~i alRBuRts QQAtaiRiQ RiFiill ~at rilati tB atHliatis a~ AQRafuliatis I £u.R sw9si~i~r riQQr~

Qati8QriiS SRan 9i riflQrti~ as Fi~uirig 9)' Part 4~ Qf this CBlRHlissiQR'S R.ulis ami Ri8QJatiQRs.

§ 32.1190 Other accounts receivable.

(a) This account shall include all amounts currently due, and not provided for in other
accounts, such as those for traffic settlements, divisions of revenue, material and supplies, matured rents,
and interest receivable under monthly settlements on short-term loans, advances, and open accounts.



§ 32.1200 Notes receivable.
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§ 32.1191 Accounts receivable allowance - other.

Attachment IIComments of the United States Telephone Association

(a) This account shall be credited with amounts charged to Account~ 5300, Uncollectible
Revenue~ to provide for uncollectible amounts included in Account 1190, Other Accounts
Receivable. There shall also be credited to this account amounts collected which previously had been
written off through charges to this account and credits to Account 1190. There shall be charged to this
account any amounts covered thereby which have been found to be impracticable of collection.

(c)AA If any items included in this account are not to be paid currently they shall be
transferred to Account 1410, Other Noncurrent Assets. or 1401, Investments in Affiliated Companies, as
appropriate.

(b) If no such allowance is maintained uncollectible amounts shall be charged directly to
Account SJlJJ, 5300, Uncollectible Revenu~.

~~ suQsiQiaFY FiGeFQ GatigeFiis sRall blit lIlaiAt;aiAiQ iA eFQiF tllat tlli iAt;i~' lIl~r SifaFatily
rife" mi aJQQwAt;s GQAt;aiAiQ RiFiiA, iliat Filati tQ aftiliatis aAQ AQAaftiliatis i ~W~R suQsiQiaFY FlitGQFQ
GatigQFiiS sRaIl bi F8fQ"8Q as Fi'iwiFlitQ b3' "R1" 4J Qf tllis CQHlGlissiQA'S RwliS aAQ Rigwlatiem,

(b~ Amounts included in this account pertaining to affiliates shall not include amounts
receivable from sales of telecommunications service provided at tariffed rates. Such amounts shall be
included in Account 1180, Telecommunications Accounts Receivable.

(G~ ~uQsiQiaFY FiGQFQ GatigQFiiS sllall bi lIlaiAtaiAiQ iA QFQiF tllat ilii iAt;iti¥ lIlay sifaFatily
~Q" ~ aRlQyAt;s GQAtaiAiQ RiFiiA that filati t9 aft:iliatis aaQ AQAaffiliatis, £Y.R s\l9siQiary FiGQrQ
~atigQFiiS sRaIl bi FifQ"iQ as t=i't\liFiQ by "Pa" 43 Qf mis CQHlHlissiQA'S Rrwllits aAQ RigwlatiQm i

(a) This account shall include the cost of demand or time notes, bills and drafts receivable, or
other similar evidences (except interest coupons) of money receivable on demand or within a time not
exceeding one year from date of issue.

~~ ~uQsiQiaF3r Fi.QFQ .atigQFiiS sllall bi lIlaiAtaiAiQ iA QFQit= mat tAi iAti~' ~' sifat=atil¥
Fif9" mi amg~ _9At;aiAiQ RifiiA tR.at FiliHi' t9 affiliiHi'S aaQ A9naffiliatis i £\I.R swbsiQiary fi.9rQ
GatigQFiiS sRaIl bi t=if9"iQ as Fi't\liFiQ by "Pa" 43 Qf tRis CQAlGlissiQA'S R.wlis aAQ RigwlatiQm.



§ 32.1210 Interest and dividends receivable.

§ 32.1220 Inventories.
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§ 32.1201 Notes receivable allowance.
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(b) This account shall not include dividends or other returns on securities issued or assumed
by the company and held by or for it, whether pledged as collateral, or held in its treasury, in special
deposits, or in sinking and other funds.

(d) Dividends received and receivable from affiliated companies accounted for on the equity
method shall be included in Account 1401, Investments in Affiliated Companies, as a reduction of the
carrying value of the investment.

(c) Interest receivable under monthly settlements on short-term loans, advances, and open
accounts, shall be included in Account 1180, Telecommunications Accounts Receivable or Account 1190,
Other Accounts Receivable, as appropriate

('i1) £w9siQiary ri~QrQ ~ati8QriiS sRall 9i RlaiAtailWQ ill QrQir tRat tRi iAti~r Ala;' siparatil~r

ripQR tRi aHlQwAts ~QAtaiRiQ RiriiR tAat rilat& tQ aUiliatis all'l RQRat"filiatis, £W~R sW9siQiary l'i~QrQ

~ati8QFi&s sRaU 9& l'4iIPQR&Q as Fi'fyiriQ 9y Part 4d Qf ~is CQRlmissiQR I s RwliS aRQ RiBwlatiQRB.

(a) This account shall be credited with amounts charged to Account 6790, Provision for
Uncollectible Notes Receivable to provide for uncollectible amounts included in Account 1200, Notes
Receivable. There shall also be credited to this account amounts collected which previously had been
written off through charges to this account and credit to Account 1200. There shall be charged to this
account any amounts covered thereby which have been found to be impracticable of collection.

(b) If no such allowance is maintained, uncollectible amounts shall be charged directly to
Account 6790, Provision for Uncollectible Notes Receivable.

(a) This account shall include the amount of interest accrued to the date of the balance sheet
on bonds, notes, and other commercial paper owned, on loans made, and the amount of dividends
receivable on stocks owned.

(a) This account shall include the cost of materials and supplies held in stock and inventories
of goods held for resale or lease. Thi iR-\l&StHliAt iR iRviRtQri&s sRall 9& AlaiAtaiR&Q iR tAi WUQI;ViRB
S~a~~QYRts i

(b) ThiSi s~a~~QQRts This account shall not include items which are related to a
nonregulated activity unless that activity involved joint or common use of assets and resources in the
provision of regulated and nonregulated products and services.

(c) l1JQ,l Uat&rial aRQ sYfPliiS: This SY9a~QQyRt This account shall include cost of
material and supplies held in stock including plant supplies, motor vehicles supplies, tools, fuel, other



takiA wp iA tl:Iis a••9YAt.
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(gf) Interest paid on material bills, the payments of which are delayed, shall be charged to
Account 7-S4(J., OtAir imirist QiQ\l.tiQAS. 7500 -Interest and Related Items

(4) Scrap and nonuseable material included in this account shall be carried at the
estimated amount which will be received therefor. Thi filiffiriAQi 9ip,.H i1A tAl aHlQ\lAts
1=ial~iQ fer s.rap aIIQ ABAY:siabli Alati1=ial SQlfil iRQ tAi aAl'*lRts at W~i.A it is .aFFiiQ mtQis

~) The cost of repairing reusable material shall be charged to the appropriate account
in the Plant Specific Operations Expense account.

~i~ £Q far as pra.ti.a9Ii, .aBA aIIQ QtAir Qis.Qym QA Alatirial SAall 9i QiQ\l.tiQ iA QitiHAHHAg
.Qst Be tAi paFti.Ylar Alatirial tB wAi.A tAiy rilati Br .riQitiQ tB tAi a••Q\lIlt tB wAi.A tAi JAatirial is
.AaFgiQ, ll,lA,iR Sy.A QWy.tiBA is AQt pra.ti.a9)i, QiS.QWAts sAall 9i i'f\litably appQFti9AiQ im9Ag tAi
filitail a••'*Ims tQ wAi.A Alatirial is .AargiQ i

(fe) Material recovered in connection with construction, maintenance or retirement of
property shall be charged to this account as fellQws:

A::t'JQOQ(Q~(A) Qe tAis s\l9paFt.)

(d) Transportation charges and sales and use taxes, so far as practicable, shall be included as
a part of the cost of the particular material to which they relate i TFampQ"iQA aAQ salis aA9 YSi ~iS
INAi.A aFi AQt iA.IyQW as paR Qe tAi .Qst Qe paRi.Ylar Alatirial or shall be equitably apportioned among
tAi Qitail appropriate accounts tQ wAi.A Alatirial is .AaFg8Q.

supplies and material and articles of the company in process of manufacture for supply stock. (Note
also § 32.2000(c)(2)(iii) of this subpart.)

(Ag) Periodic~inventories of material and supplies shall be taken Q\l~ ia.A .aliA9ar Yiar
and the adjustments to this account shall be charged or credited to Account (i~Uj ~rQ\'isiQAiAg 8~piASi.

6510 Other Property, Plant and Equipment Expense

(m) U'JO,'J ~QpiFt3r AilQ fer sali Q1= liasi. This Sy9a••'*IAt This account shall also include
the cost of all items purchased for resale or lease. The cost shall include applicable transportation
charges, sales and use taxes, and cash and other purchase discounts. Items purchased for resale or lease
Inventory shortage and overage shall be charged and credited, respectively, to Account ~, 5280
Nonregulated operating revenue.

This account shall be used 9y Class Q .QAlpaAiiS to record ass8ts Qe tQi ~'PI ri'lyiriQ Qe Class
A C9mpaAiis iR a••9YAts 1~90 tA1=Qyga nAo,

§ 32.1280 Prepayments.
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This account shall include the amount of insurance premiums paid in advance of the period in
which they are chargeable to income, except premiums chargeable to telecommunications plant under
construction and minor amount which may be charged directly to the fmal accounts. As the term expires
for which the premiums are paid, this account shall be credited monthly and the appropriate account
charged.

This account shall include the amounts of rents paid in advance of the period in which they are
chargeable to income, except amounts chargeable to telecommunications plants under construction and
minor amounts which may be charged directly to the final accounts. As the term expires for which the
rents are paid, this account shall be credited monthly and the appropriate account charged.

This account shall include the balance of all taxes, other than amounts chargeable to
telecommunication plant under construction and minor amounts which may be charged to the final
accounts, paid in advance and which are chargeable to income within one year. As the term expires for
which the taxes are paid, this account shall be credited monthly and the appropriate account charged.

This account shall include the cost of preparing, printing, binding, and delivering directories
and the cost of soliciting advertisements for directories, except minor amounts which may be charged
directly to Account ~~44, ~QiF £inrifili8 6620, Customer Operations - Services. Amounts in this
account shall be cleared to Account~ 6620 by monthly charges representing that portion of the
expenses applicable to each month.

This account shall iAfillwQi fFipaYQ:I,ims, Qd:liF d:laA d:lQSi iAfillwQi91i ill AfilfilQYIWJ 1490 ~FQYBA.

1340, iXfilift exclude minor amounts which may be charged directly to the fmal accounts. As the term
expires for which the payments apply, this account shall be credited monthly and the appropriate account
charged.

§ 32.1350 Other current assets.

This account shall include the amount of all current assets which are not includable in
Accounts 1120 through ~1280.
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§ 32.1402 Investments in nonaffiliated companies.

(b) Declines in value of investment shall be charged to Account 4540, Other Capital, if
temporary and as a current period loss if permanent. Detail records shall be maintained to reflect
unrealized losses for each investment.

Attachment IIComments of the United States Telephone Association

§ 32.1401 Investments in affiliated companies.

(a) This account shall include the acquisition cost of the Company's investment in securities
issued or assumed by nonaffiliated companies and individuals, other than securities held in special funds
which shall be charged to Account 1408, Sinking Funds, and also its investment advances to such parties
and special deposits of cash for more than one year from date of deposit.

(d~ Amounts due from affiliated companies which are subject to current settlement shall be
included in Account 1180, Telecommunications Account Receivable, Account 1190, Other Accounts
Receivable, or Account 1200, Notes Receivable, as appropriate.

(a) This account shall include the acquisition cost of the company's investment in equity or
other securities issued or assumed by affiliated companies, other than securities held in special funds
which shall be charged to Account 1408, Sinking Funds. The carrying value of the investment (securities)
accounted for on the equity method shall be adjusted to recognize the company's share of the earnings or
losses and dividends received or receivable of the affiliated company from the date of acquisition. (Note
also Account 1210, Interest and Dividends Receivable, and Account '7JI0, Divi9iR9 IR.9JRi. 7300
Nonoperating Income and Expense)

(c~ This account shall also include advances represented by book accounts only with
respect to which it is carried or intended that they shall he either settled by issuance of capital stock or
debt; or shall not be subject to current cost settlement.

(b) Declines in value of investments accounted for under the cost method shall be charged to
Account 4540, Other Capital, if temporary and as a current period loss if permanent. Detail records shall
be maintained to reflect unrealized losses for each investment.

(Q) A&w9&i9iary riQ9r9 &Rall 9i kipt j."".hMB &iparatily Q9Rm\91l &t9Q", pF41firri9 &t9Qb,
a9VaRQi& tQ affiliati", aR9 IQR8 tiFJR 9i9t MlRRir, tl:ii Q9lRpa~rl& riQQr9& "Rail i9iRtit:y tAi "iQwritii"
pliQsi9 as .Qllatiral fQr aJI~r Qt: tAi QQlRpaR~[' & IQRg tillY 9i9t Qr &RQFt tillY lQans Qr tQ &iQWri
pil'fgllYaRQi Qt: 'lQIlt1=a'lt",

(f) £wb"i9iary 1=i.Qr9 'lati89rii" "Rail 9i JRaiRtailli9 ill 9r9ir tl:iat tl:ii illti~[ JRil3:[ &iparati~r

ripQFt tIw QlJI:QWRt& Q91ltailli9 Ririill th:at F4Ilati tQ tl:ii i~i~r JR8tAQ9 aliQ tAi Q9&t JRit!:iQ9 I £WQR &wb"iQiary
1=iQ9rQ .ati8Qrii& !iRall 9i rip9Fti9 a" F41'iWiri9 9y PaFt 4J Qf tAi" C9Rlmi&&i91l'&Rwli& aR9 Riswlati9ns.

(c) This account shall also include advances represented by book accounts only with respect
to which it is agreed or intended that they shall be either settled by issuance of capital stock or debt; or
shall not be subject to current cost settlement.

(Q) It &wb"i9iary riQQ1=9 "Rail 9i kipt i9illti~riR8&iparatily QQIQRlQA &tQQ", prifirriQ &t9.b,
IQAB tiFJR 9i9t, illvi"lJRillt aQvaA'li& aliQ &pi.ial 9ipQ"its Qf 'la&R fgr HlQri tl:iaa QRi Yiar f1=QJR tAi Qati Qf
QipQ&it Mll'tAir, tl:ii QQlRpaAY'& riQQ1=Q &Rall iQillti~r tAil &iQwritii& pliQ8iQ a& 'lQllatiral fgr aay Qt: tAi
'l91Rpa~r's 19R9 tillY 989t 91' SR9Ft tillY 9i9t 91' S99Ft tillY 19aRs 91' t9 "i'lW£i pirf9llYaR'li 9f 'l9RtraQ1S.
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§ 32.1406 Nonregulated investments.

(a) This account shall include the total unamortized balance of debt issuance expense for all
classes of outstanding long-term debt. Amounts included in this account shall be amortized monthly and
charged to Account 1S30, AfAQrti1JatiQA Qf Diet Iss\laA.i ~XPilYli 7500, Interest and Related Items.

§ 32.1407 Unamortized debt issuance expense.

140€J: 1 PiHHaAiAt ilPt'iStmiAt

(d~ Amounts due from nonaffiliated companies which are subject to current settlement shall
be included in Account 1180, Telecommunications Accounts Receivable, Account 1190, Other Accounts
Receivable, or Account 1200, Notes Receivable. as appropriate.

(a) This account shall include the carrier's investment in nonregulated activities accounted for
in a separate set of books as provided in § 32.23(b).

(b) Debt Issuance expense includes all expenses in connection with the issuance and sale of
evidence of debt, such as fees for drafting mortgages and trust deeds; fees and taxes for issuing or
recording evidences of debt; costs of engraving and printing bonds, certificates of indebtedness, and other
commercial paper; fees paid trustees; specific costs of obtaining governmental authority; fees for legal
services; fees and commissions paid underwriters, brokers, and salesmen; fees and expenses of listing on
exchanges, and other like costs.

§ 32.1408 Sinking funds.

(a) This account shall include the amount of cash and other assets which are held by trustees
or by the company's treasurer in a distinct fund, for the purpose of redeeming outstanding obligations.

(b) Interest or other income arising from funds carried in this account shall generally be
charged to this account.

(.) A su9siQia~r ri.QrQ sAall ei fgr ia.A siAkiAg RlAQ wAi.A sAall QiSi8Aati tAi QelisatiQA iA
S\lPPQrt Qf "'Ai.AtAi fQAQ was .11IatiQ:



§ 32.1438 Deferred maintenance and retirements.
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§ 32.1437 Deferred Tax Regulatory Asset.

Attachment IIComments of the United States Telephone Association

§ 32.1410 Other noncurrent assets.

(a) This account shall include such items as the unprovided-for loss in service value of
telecommunications plant for extraordinary non-recurring retirement not considered in depreciation and
the cost of extensive replacements of plant normally chargeable to the current period Plant Specific
Operations Expense accounts.

(b) This account shall also be adjusted for the impact of prospective tax rate changes on the
deferred tax liability for those temporary differences underlying its existing balance. If the cumulative
effect of such adjustments reduce the account to a net credit balance, such balance shall be reclassified to
Account 4361.

As net increases in revenue Fivirsals occur, amounts recorded in this account shall be reduced with a
credit entry and a debit entry to Account 4a41, ~it DifiFFiQ TaK bia9il~l A{;fjWStmiQts i 4340, Net
Noncurrent Deferred Operating Income Taxes.

(a) This account shall include amounts of probable future net increases in revenues f9F dli
Fi159Vif3i' 9£ fyt;yFi iQ15FiaSiS iQ taus paya9li. (future revenue increases inexcess of futur revenue
decreases) attributable to:

1) future net increases to taxes payable related to the tax effects of temporary
differences accounted for under the flow-through method (future increases in excess of future
decreases).

2) the impact of tax rate increases in excess of tax rate decreases on net defererd tax
liabilities (deferred tax liabilities in excess of deferred tax assets) for those temporary differences
underlying its existing balance.

3) the impact of tax rate decreases in excess of tax rate increases on net deferred tax
assets (deferred tax assets in excess ofdeferred tax liabilities) for those temporary differences underlying
its existing balance.

This account shall include the amount of all noncurrent assets which are not includable in
Accounts 1401 through 1408.

(b) Charges provided for in paragraph (a) above shall be included in this account only upon
direction or approval from this Commission. However, the company's application to this Commission for
such approval shall give full particulars concerning the property retired, the extensive replacements, the
amounts chargeable to operating expenses and the period over which in its judgement the amount of such
charges should be distributed.

§ 32.1439 Deferred charges.

(a) This account shall include all deferred charges not provided for in Accounts 1438,
Deferred Maintenance and Retirements, a;aQ 1~QO, OtHiF J'dFiSQi15ti9Rall\ssitS Wit. Such charges include
unaudited amounts and other debit balances in suspense that cannot be cleared and disposed of until
additional information is received; the amount, pending determination of loss, of funds on deposit with
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(a) Purpose of telecommunications plant accounts.

Attachment IIComments of the United States Telephone Association

(2) The telecommunications plant accounts shall not include the cost or other value of
telecommunications plant contributed to the company. Contributions in the form of money or
its equivalent toward the construction of telecommunications plant shall be credited to the
accounts charged with the cost of such construction. Amounts of non-recurring
reimbursements based on the cost of plant or equipment furnished in rendering service to a
customer shall be credited to the accounts charged with the cost of the plant or equipment.
Amounts received for construction which are ultimately to be repaid wholly or in part, shall
be credited to Account 4360, Other Deferred Credits; when final determination has been
made as to the amount to be returned any unrefunded amounts shall be credited to the
accounts charged with the cost of such construction. Amounts received for the construction
of plant, the ownership of which rests with or will revert to others, shall be credited to the
accounts charged with the cost of such construction. (Note also Account 7110, IRQQlRi frQIR
CystQIA '.l1Ql=k, 7100, Other Operating Income and Expense..:j

(1) The telecommunications plant accounts (2001 to 2007 inclusive) are designed to show the
investment in the company's tangible and intangible telecommunications plant which
ordinarily has a service life of more than one year, including such plant whether used by the
company or others in providing telecommunications service.

banks which have failed; revenue, expense, and income items held in suspense; amounts paid for options
pending final disposition.

(3) When telecommunications plant ordinarily having a service life of more than one year is
installed for temporary use in providing telecommunications service, it shall be accounted for
in the same manner as plant having a service life of more than one year. This iRlOIYQiS
tiIApQl=af)' installatiQAs Qf pIaAl (sYlOll as PQliS, Wil=i aA9 .a1;)Ii~ iAStalliQ tQ lRaiRtaiA Sil=viQi
QuriA8 thi prQgl=iss 9f lligA!H~r ri_9nstfY.ti9A 91= QYl=iA8 iAtirfYptKJAS QYi t9 stQl=IRS 91= 9t1lil=
Qasyaltiis, i'tYiplAiAt YSiQ f91= trainiAg Qf 9pil=atQl=S, i'tYiplAiAt YSiQ t9 pl=9¥iQi iAtil=.iptiA8
PQSitiQAS iA .iAtfai Qffi.iS tQ llaA9li tl=afY. f91= a sllQI=t pil=iQQ f911Ql,viAg i~tiASivi SyStilR
tDllaRgis aAg si~ilar iRstallatiQRs Qf f)1=9pil=ty ~Si9 tQ f)I=QVi9i t@litDQRlGlYRitDatiQIlS sin'i.@.

(b) This account shall include the cost of preliminary surveys, plans, investigation, etc., made
for construction projects under contemplation. If the projects are carried out, the preliminary costs shall
be included in the cost of the plant constructed. If the projects are abandoned, the preliminary costs shall
be charged to Account 7J70, ~f)i_ial CRafgiS 7300, Nonoperating Income and Expense.

§ 32.2000 Instructions for telecommunications plant accounts.

This a..9WAl SRall iRQN:JQi mi .umwlat~'i impa.t QA assits Qf jYRsQi.tiQAal mtilRakiR8
pl=a.ti.is ,,~i.1l ¥af)' frQIR thQSi Qf this CQlBIRissiQA. All iAkiiS I=i.QI=QiQ in: mil; a.109WAt SRaIl 1;)i
l"ilOQI=QiQ Ait Qf a~' appli.a1;)li iAlOQl"Ai tax i~.ts aAQ sRaIl 1;)i SYf)f)Ql=tiQ 9¥ sy1;)siQiaf)' l=i.QI"QS wllil"i
AiGiSsaf)' as fUQ¥iQiQ f91" iA § l:.l. n(i~ Qf Siy1;)pal=t ~.

(c) This account shall include also the cost of valuations, inventories, and appraisals taken in
connection with the acquisition or sale of property. If the property is subsequently acquired, the
preliminary costs shall be accounted for as part of the cost of acquisition, or if it is sold, such costs shall
be deducted from the sale price in accounting for the property sold. If purchases or sales are abandoned,
the preliminary costs included herein (including options paid, if any) shall be charged to Account mfJ
7300, Nonoperating Income and Expense ..
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(~) Thi alii.QYRtiAg prQpiFl3' plaAt aaQ i'iYipRliRt is tQ 9i ri"QrQiQ at Qrigiaal liiQSt sRall 9i as
ffetU(1)lSi

(b) Tili.QRlHlYAi"atiQRS plaAt a"'iQiriQ The accounting for property, plant and
equipment is to be recorded at original cost

Attachment II

(i) Thi alRQYRt Qf RlQR:~' paiQ (Qr liiyrriRt RlQRi)' valYi Qf a~' lii9IlSiQil=atiQR
QtAir tAaR RlQAi~ il'''RaAgiQ) WI' tIw prQpeFl3' (tggitR.ir "'itA. priliIRi~' il'piRSiS iaQyrfiQ iA
"QllAiliitiQA 'NitA ~i a"'iQisitiQR) sRa1lge "AargiQ tQ At"liiQYAt 14a9, l>i~rriQ CRargis,

(1) PrQpirty, plant aaQ i'iQipRliAt a.'iYiriQ "QRI all iAtit¥, wAitAir Qr AQt affiliatiQ ';1;'i~ tAi
a."QYAtiAg .QRlpa~\ sRan 9i a"QQYAtiQ WI' at QrigiRal QQsts, il'Qipt tAat prQPirt¥, plaAt aaQ
i'iQiplRiAt aQ'iyifitQ Il=9m a AQaaft.iliatiQ iRti13' SRall 9i aQ"QYAtiQ WI' at aQ'iQ~itiQR: QQst if tAi
pYr"RaSi pri"i is liSS tAaIl $lQO,OOQ WI' Class At liiQRlpaAiiS Qr $~S,OOQ WI' Class ~

liiQRlpaRiiS i

(1) ~ Depreciation and amortization of plant acquired shall be credited to
Account 3100, Accumulated Depreciation, or Account 3200 Accumulated Depreciation-Held
for Future Telecommunications Use, 3400, Accumulated Amortization-Tangible, J44.O.r
lb-~••YHlylatiQ ftJR9rtizatiQR CapitaliziQ l.iasis, J4~O, A••Yn1ylati9 ftJRQrtizatiQR: l.iaSiAQl9
ImpI'QViRliAtS, 3500, Accumulated Amortization-Intangibles, and 3600, Accumulated
Amortization-Other, and debited to Account 1439.

(ii) Thi Qrigiaal "Qst, iStim:atiQ if RQt kDQ"'R, Qf tiliQQRlHlYRi.atiQRS plaat,
gQ\'ifRHIiAtaI "aD.RisiS aaQ Qthir similar rigR.ts a"'iQiriQ sRall 9i QR.argiQ tQ thi appliQa9li
tili"9RURYRi"atiQRS plaRt a••QYAts, Tili.Q~Ri.atiQIlS PlaRt \JRQir C9J»itrw.tiQR, aR9 tAi
a"twal Qrigiaal "Qst "aJ'.HQt 9i QitiFHIiRi9 aDQ istHRatis ari YSiQ, tBi .QlRPaR3:' sR.all 9i
prepaFi9 tQ €YfRiSR tAi C91R1RissiQR "'itA tAi partiliiYlars Qf SYliiA istiHIatis.

(4) The cost of individual items of equipment, "Iassit.iabli tQ At""Q\Hlts ~IIJ, )'4QtQr ViRi"lis;
~lla, AtifQraft; ~1l4, £pi"ial PwrpQSi ViRi"lisj ~llS, Qaragi WQrk Ii'iYipRliAt; ~llQ, Otair
WQrk Ii'iYipHIiAt; ~U~, ~t-RitYri; ~ua, Oft.i"i Ii'iQipRliAt; aaQ ~IJ4, QiAil=a1 PwrpQSi
CQRlpYtifS, costing $2,000 or less or having a life less than one year shall be charged to the
applicable Plant Specific Operations Expense accounts. If the aggregate investment in the
items is relatively large at the time of acquisition, such amounts shall be maintained in an
applicable materials and supplies account until the items are used.

(a) A RliRl9raAQ.wR ri.QrQ sRall 9i kipt SAQ1;1;'iAg tAi alRQYAt Qf .QAtri9vtiQAS iR aiQ QI
.9llStrwliiti9A appli"abli tQ tAi prQpiFl3' alii~yiri9 as SRQWR b)' tRi aliiQ9YAts Qf tBi privi9YS
QUlAilF,

(iv) Aa~ aHl:9\Hlt riHlaiaiAg iA AQQQYAt 14a9, appliQaQli tQ tIw plaAt
a"'iYil'iQ, shall Yp9A lii9RlplitiQA Qf ~i iAtl'iiS pr9viQiQ iA paragrapAs (9)~)(i), (ii) aAQ
(iii) abQ¥i, 9i 9i9iti9 Qr .FiQitiQ, as appli"a9li tQ A."QYRt ~OO:;z, Q9Q9V,@ QC tQ
ft~Qlii9\Hlt ~OOS, TililiiQImRYRi"ati9As PlaRt A9jystHIiRt, as apprQpriati.

(4) CQRlpaaiis sAall SY9mit tQ ~i CQlmRissiQR fgc .9J»ii9iratiQR aRg appcQval.gpiis QI
jQYrRal iAtciiS Ci"9rQiAg a.'iYisitiQR: 9f tili.QImRYRi.ati91lS plaat lii9\'ifi9 b~ this iRStrw.tiQR
WAiA tAi QQIlSiQil'ati9A paiQ is $1,00Q,00Q QI' gCiatir (Class A .QRlpaBiiS) aaQ $~SO,OOQ Qr

Comments of the United States Telephone Association



(c) Cost of construction.
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Attachment II

~vi) "PfQti"tiQH" iH.IyQis tai "Qilt Qf PCQti.tmg fbi .QmpaH)"S PF9pi~' fJ9FA
Ari Qr Q~ir .aswaltlis aR'l lDi "Qst Qf pri¥iH~iR8 "amagis tQ Q~iI"S Qr tAi Pl"gpi~T Qf QtRiI"S.

~v) "CQHtra.t "'Qrk" iH.lwQiS aHl9WRts palQ iQc ':VQrk Pilf9FmiQ ~il" .QAtFa"t
9r QtRil" agl"iimiRt by Q~il" .Qmpaniis, Arms QC lAdlviQyalsj iABilWiriA@ aR'l sYpirvisiQR
appli.a9li 19 SY"A ";'Qrkj .QSt in..iQiHt 19 tAi awaCQ Qf .QAtra.lsj aHQ tl:Ii illSpi.1i9H 9f Sy.A
"'Qrk, TAi .9S~ Qf .QIlS1ru"1iQH WQrk pirfQl"Hli" by affiliati" .QmpaniiS aHQ Q~ir Qi~ils

l"ilatiR§ tAiCitQ sAall bi ilJ/ailaeli fiQm tai wQrk lH prQgciss aAQ swpp9rtiAB ri.QI"QS I

~iv) "TraRSpQrta~iQH" in..lyQiS ~Ai .QS~ Qf trallBp9TtiAB iFApI9~'iis, maticial aaQ

SwppliiS, t9QIs aAd QtAeC "'Qrk i'lYipmiHt tQ aHQ fiQRl ~i p~'si.al .9llStAIQti9H 19Qati9R. It
lHQIw"is am9YHts pai" ~iciiQri tQ Q~il" .Ql"RpaHliS Qr iHQi¥iQuals ilRQ ~i .9St Qf YsiAB ~i

.QmpaHY's QWA RlQ~1" viAi"lis QI" QlDil" ~uRSpQrta~iQR i'lWipRliRt.

~iii) "Matil"ial aAd SwppliiS" in..lwQiS tAi pWI".baSi pri.i Qf matirial WSiQ at ~i
pQiHt Qf fiii Qili¥if)' plws tAi .Qsts Qf iRSpi.tiQH, IQaQiHg aHQ tl"QIlSpgl"tatiQR, aR'l aR i'lwitaeli
PQrtiQA Qf pCQ¥isiQHin§ iKpltJ»li. IH QitirmiHiHg lDi "Qst Qf matil"ial WSltQ, PCQPiF aUQWaH.i
sAall bi FAaQi iQr WAWSiQ matil"ial, iQl" Hlatiriall"i.Q¥iciQ kQm timp9l"ar)' StFY.twCiS WSiQ iA
pil"iQl"HliRg tai "'Qrk iH¥QlviQ, anQ iQl" Qis.QwRts allQwiQ anQ cializiQ in. ~i PWfQbaSi Qf
IH3wcial. This i~iFA QQiS RQt iR.IyQi .QRStfY.tlQH maticial lDa~ is St9liH QC FiHQiFi" YRysa9li
Qui tQ ¥aR'lalisRl. SW.A matil"ial SAQwlQ 9i .AacgiQ tQ ~i appli.aeli plaRt &pi.1A. gpil"atiQIlS
iKpiHSi a".9Wms

gl"iatil" ~Class II "Q~aRiiS)i 'fAi tiXt Qf SW"A iRtl"iiS sAall givi a "Q~liti QiS"l"iptiQR Qf tAi
Pl"gpi~' a"'fdintQ aAd tAi basis WPQR ')/Ai"A tAi aFAQwRts Qf tAi iRtl"iiS Aa"i 9iiR Qitil"HliHiQ.

Oi) "~RgiAiil"iRg" iA"lwQiS lDi p9rti9A Qf ~i "'agiS aR'l iKpiHSiS 9f iR8miiFS,
Ql"aftsmiH, iRSpi.t9I"S, aR'l ~iil" Qil"i.t sYpil"visiQH appli.aeli tQ .QllStFY.tiQH "'Qrk. IH
iHQlwQiS iKpiRSiS QiFi.tly rilatiQ tQ aH impl9)'ii's wagis, sw.A as WQl"kil"'S .QmpillSati9R
iRSWFaA.i, pa~'fQll taXiS, 9iIWAls aRQ 9tAif similar itiFAS Qf iXpiHSi.

~i) "bae91"" mJ.lwQiS ~i w38iS aR'l iKpiRSiS 9f il"Rplg,yiis QiFi.tly iQ8agiQ iR
QI" in. QiFi.t .Aal"gi Qf .QRStfY.tiQH w9rk: It in.lwQis MpiDSiS Qil"i"tl~' FilatiQ tQ aA
iFApl9)'ii's '),[agis, sw.A as W91"ktlr's "Ql"RpiHiiatiQH iRSWFaHQi, pa~'1"911 taXiS, 9iHifitS aHQ
Qillif siRlilal" itiFAS Qf iKpiRSi.

~vii) "Privil&gis, ~rmils anQ ~i8A~S 9f way" lHQIY"iil ilY.R .9i1ls iHQWfl"iQ iH
QQ~iHiR8 tAiSi pci"iligis, piFmitS, QC clgAtii Qf way iH "9Imi.tiQH '!vitA .QllBtru.tiQR WQl"k,
Sy.A as iQl" YSi 9f pl"iuati prgpirty, S~l"ii~S QT AigAwa~rs. 'fAi "Qst Qf SY"A pl"iviligis aRQ

(1) Telecommunications plant represents an economic resource which will be used to provide
future services, the cost of which will be allocated in a rational and systematic manner to the
future periods in which it provides benefits. In accounting for construction costs, the utility
shall charge to the telecommunications plant accounts, where applicable, all direct and indirect
costs: Labor, Engineering, Material and Supplies, Transportation, Contract Work,
Protection, Privileges, Taxes, Allowance for Funds Used During Construction, and Other
Related Costs.
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